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COKAL CONFIRMS PREMIUM QUALITY METALLURGICAL COAL AT  
BUMI BARITO MINERAL PROJECT (BBM) 

 

 

 

 

 

 

 

Global metallurgical coal group Cokal Ltd (ASX:CKA) announced today it has confirmed high 

quality premium metallurgical coal at its Bumi Barito Mineral (BBM) project in the Indonesia 

territory of Central Kalimantan. BBM covers an area of approximately 20,000ha, immediately 

adjacent to BHPBilliton’s Juloi tenement, straddling the Barito River. 

The extremely high vitrinite content of the coal can make core recovery extremely difficult in the 
Maruwai region.  After assessing various drill bits and drilling techniques, the drill crews now 
regularly achieve satisfactory core recovery using HQ (63mm diameter core) core barrels. 

To ensure reliable analytical results, Cokal’s experienced geologists measure the core recovery, 
seal the samples at the drill rig and send the samples by courier such that they arrive in ALS’s 
laboratory in Brisbane, QLD within 4 to 5 days of core recovery. This ensures the Total Moisture 
results reflect the in-situ coal moisture and that the metallurgical properties have suffered minimal 
degradation due to oxidation.  

“These laboratory results conducted in Australia by ALS confirm that we have premium 

metallurgical coal at the BBM project,” said Mr Pat Hanna, Executive Director of Cokal Ltd. 

“We now have initial results from four fully cored boreholes and one channel sample. The results 

show the coal quality ranges from premium coking coal to ultra low volatile PCI. This news 

confirms that all the seams intersected to date have high value metallurgical qualities”. 

“An independent assessment by SRK Consulting stated the tenement was prospective for low 

volatile PCI and coking coal,” Mr Hanna said.  ”These results confirm that assessment”. 

“Cokal commenced mapping of the project in January 2011. Geologists, accompanied by locally 

employed field assistants, have been recording the visible exposures of the coal seams.” 

HIGHLIGHTS 

 
 Laboratory results confirm premium quality metallurgical coal at the BBM 

project central Kalimantan, Indonesia  

 

 Results from 4 cores  and one channel sample confirms multiple seams  

 Coal quality ranges from premium coking coal to ultra low volatile PCI, all 

products contain low ash, low sulphur, low phosphorous and low moisture  

 A number of seams exhibit low inherent ash, direct ship potential.  
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“Much of the BBM lease has had little if any previous exploration activity and Cokal has begun a 

program working from first principals. When the interests were acquired in 2010 the number of 

recorded outcrops was only four.” 

Cokal CEO Jim Middleton said “These test results confirm our expectations about the potential of 

the BBM project, in a region which we believe has the potential to be a significant new 

metallurgical coal province. The results indicate evidence of low inherent ash which we hope will 

result in direct ship opportunities.” 

“We are increasing the drilling capacity at BBM to provide a coal resource estimate by the end of 

the third quarter of 2011,” Mr Middleton said. 

The sampled coal seams fall into four broad categories of metallurgical coal: Ultra Low volatile PCI, 

Low Volatile PCI, Blend coking coal and Premium Coking coal. The table below shows the range of 

coal qualities of the various potential products indicated by the laboratory analysis. 

Table 1: Showing the range of product coal qualities which result from the samples analysed from 

exploration to date. Some products are raw in-situ while others post float sink testing (@1.6RD) with a 

laboratory yields ranging from 76.8% to 83.9% 

Product Ash  
% 

Vols. 
% 

Fixed 
Carbon 

% 

Moisture  
ad 
% 

Total  
Sulphur 

% 

Phos 
% 

Calorific  
Value  

Kcal/kg 

CSN Vitrinite  
Content  

% 

Ultra Low  

Vol PCI 
4.7-5.8 6.7-7.2 86.1-86.9 1.4-1.5 0.45 ≤0.005 8144-8236 0 95.8-96.9 

Low Vol  

PCI 
2.8-8.8 13.3-13.7 77.2-82.7 0.8-2.4 0.32-0.45 ≤0.005 7806-8548 0 94.5-96.8 

Blend  

Coking Coal 
4.6-5.7 15.4-15.7 78.5-79.4 0.3-0.4 0.33-0.35 ≤0.005 8266-8348 4.5-7 94.8-95.2 

Premium  

Coking Coal 
3.6-4.2 18.2-19.3 76.5-77.4 0.2-0.3 0.4-0.49 ≤0.005 8322-8404 >9 95.2-97.8 

 

The Premium coking coal is from a surface outcrop in an area where additional drill rigs have 

recently commenced operations. The laboratory analysis demonstrates the seam has a low 

inherent ash, with the potential to meet export criteria without the need to wash” Mr Middleton said. 

“All the coal seams outcrop, allowing good access for open cut mining”.   

The project is located on the upper parts of the Barito River. The Barito River is already being 

utilised by projects in the same area to transport coal by barge down river near Banjarmasin for the 

transhipping to export markets by up to panama sized vessels. The opportunity to utilise the river 

for barging makes the implementation of a logistics solution quick and simple, particularly in 

comparison to competing metallurgical coal projects elsewhere around the globe. 
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Photo showing where a channel sample was taken which laboratory analysis has confirmed is premium 
coking coal with low in-situ ash suggesting the potential of a direct ship opportunity. 

“Independent marketing advice we have received supports our belief that these coals will be highly 
sought after due to their attractive attributes” said Peter Lynch, chairman of Cokal Ltd. “We believe 
they will be keenly sought after to complement other coals becoming popular in modern coke 
making blends.”  

We continue to receive strong interest from some of the world steel industry’s biggest participants. 

They are motivated to support the potential for a new metallurgical coal basin which allows them to 

diversify their current raw material supply away from the existing limited geographic locations 

which are dominated by the majors. 

Although Indonesia has recently become the largest exporter of thermal coal in the world, the 

metallurgical coal potential of Central Kalimantan is yet to be realised. Kalimantan is located 

favourably in a geographic sense, being on the doorstep of the world’s biggest and strongest 

growing markets. 
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Table 2: Relative location of exploration results obtained from the BBM project 

Hole / 
Sample 

Easting 
(local 
Grid) 

Northing 
(local 
Grid) 

Collar 
RL 

(m) 

angle 
o 

Remark 
Depth to 
1st Coal 

(m) 

Nett 
Coal 
(m) 

No 
seams / 

plys 

Depth to 
base 

Coal (m) 

BBM001 275,793 9,761,801 109 90 Drillhole 25.90 4.19 4 39.25 

BBM002 276,794 9,763,332 91 90 Drillhole 23.70 6.21 5 40.63 

BBM003 276,665 9,762,193 198 90 Drillhole 18.10 5.17 5 54.60 

BBM004 277,640 9,763,961 227 90 Drillhole 63.80 3.30 3 72.60 

Channel 
Sample 

281,566 9,760,555 194 90 Outcrop 5.70 1.30 1 7.0 

 

Cokal recently accelerated its exploration efforts at BBM introducing additional rigs bringing the 

total on site to three. The company is looking to continue to add drill rigs and hopes to shortly begin 

drilling its nearby Borneo Bara Prima (BBP) project. 

 
 

Photo of Cokal’s drilling operations L to R Irwan Mounnir, Yoga Suryanegara, Mahesa Kristiawan and 

Cokal’s MD & CEO Jim Middleton. 
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Cokal has also signed a joint venture to explore for coal in Tanzania with Tanzoz Resources, which 

currently holds interests in Tanzania for uranium, gold and coal. Cokal recently announced the 

commencement of drilling activity on its 50% owned Manda project in Tanzania. 

“The results of analytical testing of the initial drilling results will also be released from Manda by 

September 2011,” Mr Middleton said. 

 

“We have strong financial backing and the commitment and experience to bring these assets to 

production,” he said. 

 

ENDS  

 

Further enquiries: 

Peter Lynch     Andrew Crook 

Chairman     Media Enquiries 

Mobile: 0419 764 747    Mobile:  0419 788 431  

 

About Cokal Limited 

Cokal (ASX:CKA) is an Australian listed company with the objective of becoming a metallurgical coal producer with a 
global presence. Cokal has interests in four projects in Central Kalimantan, Indonesia considered prospective for 
metallurgical coal. Cokal has also signed a joint venture to explore for coal in Tanzania with Tanoz Resources. 

Forward Looking Statements 

Statements regarding plans with respect to the Company’s exploration properties are forward-looking statements.  There 
can be no assurance that the Company’s plans for development of its properties will proceed as currently expected.  
There can also be no assurance that the Company will be able to confirm the presence of additional deposits, that any 
mineralisation will prove to be economic or that a mine will successfully be developed on any of the Company’s 
exploration properties.  

Competent Person Statement  

The information in this report relating to exploration results is based on information compiled by Patrick Hanna who is a 
fellow of the Australasian Institute of Mining and Metallurgy and is a consultant (through Hanna Consulting Services) to 
Cokal Ltd.  

Mr Hanna is a qualified geologist and has sufficient experience which is relevant to the style of mineralisation and type of 
deposit under consideration and to the activity which he is undertaking, to qualify as Competent Person as defined in the 
2004 Edition of the “Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves”.  

Mr Hanna consents to the inclusion in the report of the matters based on the information, in the form and context in which 
it appears. 


